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ltem 1.01 Entry into a Material Definitive Agreement

On December 8, 2009, West Farms Associates and West Farms Mall, LLC (together,
“Westfarms”) and The Taubman Company LLC (together with Westfarms, the “WFM Parties”)
entered into a settlement agreement (the “Settlement Agreement”) with three developers of a
project called Blue Back Square in West Hartford, Connecticut. The Settlement Agreement
relates to a lawsuit originally filed by the developers against the WFM Parties and related
persons in November 2007 in the Connecticut Superior Court, Judicial District of Hartford at
Hartford (Case No. CV-07-5014613-S) and subsequently transferred to the Superior Court for
the Judicial District of Waterbury at Waterbury (Case No. UWY-CV-07-5007877-S). The
developers alleged damages in excess of $40 million and sought double and treble damages
and punitive damages.

Pursuant to the Settlement Agreement, the lawsuit will be withdrawn with prejudice upon
payment by Westfarms of $34 million to the developers on or before December 15, 2009. The
Company has a 79% investment in Westfarms, an unconsolidated joint venture which owns
Westfarms mall, and the Company's share of the settlement is $26.8 million. Subject to receipt
of the settlement payment, the developers, for themselves and on behalf of related persons,
have agreed to a full and general release for the benefit of the WFM Parties and related persons
as of December 8, 2009. There was no admission of liability or fault by any parties to the
lawsuit or related persons.

In early November 2007, the Town of West Hartford and the West Hartford Town Council
(the “Town”) filed a substantially similar lawsuit against the same entities in the same court
(Case No. CV-07-5014596-S), which was also subsequently transferred to the Superior Court
for the Judicial District of Waterbury at Waterbury (Case No. UWY-CV-07-5007876-S). The
Town alleges damages in excess of $5.5 million and seeks double and treble damages and
punitive damages. Earlier this year, the Company rejected a settlement offer of $4.5 million
made by the Town. The Town’s lawsuit remains outstanding.
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